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Accounting 


Advances to failing customer are debt despite 
ownership, 56 TA 103, Feb96 


Alternative basis recovery allowed for contin- 
gent sale, 56 TA 103, Feb96 


Automatic filing extension now OK without 
payment, 56 TA 164, Mar96 


Car depreciation, 56 TA 129, Mar96 
Conversion transactions, 56 TA 65, Feb96 


Entry fees for retirement lodge not prepaid 
rent, 56 TA 360, Jun96 


Home improvements depreciable when exec. 
also foreman, 56 TA 297, May96 


Interest deduction for noncorporate tax defi- 
ciencies, by Steven J. Eller, 56 TA 209, Apr96 


Interest for delay in getting injury damages is 
taxable, 56 TA 165, Mar96 


Interest on overdue tax deductible for business 
deficiency, 56 TA 163, Mar96 


Interest rates drop, 56 TA 193, Apr96 
Interest rates unchanged, 56 TA 1, Jan96 


Inventory bought at large discounts separate 
item, % TA 102, Febo6 

IRS could not force accounting method change, 
56 TA 361, Jun96 

IRS must assess FICA tax on tips for each 
employee, 56 TA 296, May96 

Late payment penalties may not exempt from 
OID, 56 TA 102, Feb96 

Litigation costs deductible under ‘gross fee’ 
setup, by David A. Cooper, 56 TA 9, Jan96 

Loss carryover reduces cap on interest deduc- 
tion, 56 TA 164, Mar9 

Method change gives depreciation catch-up, 56 
TA 358, june. 


No COD income to guarantor on forgiven 
debt, 56 TA 359, Jun96 


Per-diem travel expenses, 56 TA 295, May96 


Pristine exotic autos drive away with deprecia- 
tion, 56 TA 53, Jan96 

Raiders are taxed on fumbled loans, 56 TA 
257, May96 

Sale and leaseback not a sham, though no pre- 
tax profit, 56 TA 51, Jan96 


Spare parts not sold although title passed to 
customers, 56 TA 101, Feb96 


Store improvements may be depreciable over 
five years, 56 TA 52, Jan96 


Compensation 


Agent covered for employee benefits still inde- 
pendent, 56 TA 106, Feb96 


Applying safe haven relief from employment 
satay Ronald S. Ross, 56 TA 87, Feb96 

Employment status questions can arise for accoun- 
tants, by Joseph L. Morris, 56 TA 17, Jan96 

Final Regs. explain $1 million cap on 
deductible compensation, by Andrew L. 
Oringer, Jeffrey A. Lieberman, and Victoria 
Scotto, 56 TA 324, Jun96 

Final Regs. explain $1 million cap on execs’ 
compensation, 56 TA 172, Mar96 

Frequent flier benefits, 56 TA 105, Feb96 


FUTA and FICA tax Regs. for deferred comp., 
56 TA 245, Apr96 

Help from Windows 95 and Office 95, 56 TA 
235, Apr96 

Nonwithholdin; ees to prove reasonable 
basis, 56 TA 316, May96 


One individual is not a family for COBRA cov- 
erage, 56 TA 174, Mar96 


On-premises meals, 56 TA 363, Jun96 
Payroll tax penalty, 56 TA 62, Jan96 
Regs. integrate cafeteria-plan and family-leave 


rules, 56 TA 175, Mar96 
SECA on deferred comp., 56 TA 317, May96 
Stock-based executive pay plans offer choices, 
by Michael S. Melbinger and Robert R. Pluth, 
56 TA 276, May9%6 
Structure pay to avoid reasonable compensation 
attack, by Ira B. Stechel, 56 TA 93, Feb96 
Worker classification, 56 TA 193, Apr96; 56 
TA 321, Jun96 


Corporations 

Bargain sale to officer, 56 TA 255, Apr96 

Cash value above loan taxable under split-dol- 
lar policy, 56 TA 254, Apr96 

Continuity applies to merger after Sec. 338 pur- 
chase, 56 FR 109, Feb96 

IRS gets computer program used for taxpayer’s 
returns, 56 TA 166, Mar96 

Lender’s liability for payroll taxes requires 
knowledge, 56 TA 167, Mar96 


1244 deduction not raised by contributions, 56 
TA 109, Feb96 

The risks and rewards of limited liability com- 
panies, by Patrick McCarthy and Robert 
Albretsen, 56 TA 226, Apr96 

Unreasonable rent paid to shareholder is not 
deductible, 56 TA 255, Apr96 

Withholding credit not allowed for tax paid in 
later year, 56 TA 166, Mar96 


Estate Planning 
Basis not fixed by death date FMV, 56 TA 179, 
Mar96 


Disclaimers enable spouse to roll over dece- 
dent’s IRA, 56 TA 367, Jun96 

Donee liability, 56 TA 180, Mar96 

Eliminating trustee choice increases charity 
deduction, 56 TA 49, Jan96 

Estate cannot deduct interest on delayed 
bequest, 56 TA 307, May96 

Estate planning for IRA and qualified plan dis- 
tributions, by Kenneth A. Hansen, 56 TA 
289, May96 

Extended trust still not subject to GST, 56 TA 
178, Mar96 

Final a revise generation-skipping transfer 
tax rules, 56 TA 112, Feb96 

General power subjects 1974 trust to GST tax, 
56 TA 306, May96 

Generation-skipping exemption applied to 
withdrawal power, 56 TA 46, Jan96 

Gift subject to buy-sell can get marital deduc- 
tion, 56 TA 368, Jun96 

Grantor’s reversion prevents gain on sales with 
trust, 56 TA 238, Apr96 

GRATSs let grantor retain control and reduce 
transfer tax, by Mark L. Vorsatz, William I. 
Woodson, and Kevin Walter Johnson, 56 TA 
68, Feb96 

GRITs, GRATs, and GRUTs offer a transfer 
tax break, by Sanford J. Schlesinger and 
Martin Feinstein, 56 TA 142, Mar96 

Incompetence of decedent extends period for 
refund, 56 TA 47, Jan96 

IRS explains when valuation tables cannot be 
used, 56 TA 113, Feb96 

IRS issues final rules on grantor-trust reporting, 
56 TA 177, Mar96 

Interests again combined to form majority 
block, 56 TA 367, Jun96 

IRA estate planning strategy uses QTIP trusts, 
by — V. Switzer, Jr. and Daniel A. 
Pollock, 56 TA 204, Apr96 

Marital deduction lost when children let mom 
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have it all, 56 TA 365, Jun96 

Need to exhaust other trust no block to general 
power, 56 TA 240, Apr96 

Reciprocal trust rule not triggered by payout 
timing, 56 TA 50, Jan96 

Regs. say gift of residence to trust is for keeps, 
% TA 366, Jun96 

Some tax planning opportunities survive death, 
by Greg R. Barringer, 56 TA 216, Apr96 

Special-use and minority discounts taken in 
tandem, 56 TA 48, Jan96 

Survivor’s stock combined to form majority 
block, 56 TA 182, Mar96 

Swap of life policies, 56 TA 48, Jan96 

Tax Court concedes executor discretion OK for 
QTIP trust, 56 TA 305, May96 

Tax focus on America’s aging population, by 
Ken Milani and Kevin M. Misiewicz, 56 TA 
152, Mar96 

Taxes payable from marital share reduce 
deduction, 56 TA 239, Apr96 

Trust avoids tax on its share of partnership 
gains, 56 TA 239, Apr96 

Trust with IRA can get QDT and QTIP tax 
breaks, 56 TA 307, May96 


How Would You Rule? 


Are expenses incurred to appear on a game 
show deductible as nalins losses?, 56 TA 
31, Jan96 

Can settlement for property suit qualify as 
an involuntary conversion?, 56 TA 357, Jun96 

Can the s occupied by a grand piano be a 
home office?, 56 TA 294, May96 

Charitable deduction for contribution of ‘aged’ 
bread, 56 TA 108, Feb96 

Is a paralyzed ely failure to remit with- 

ing tax ‘willful’?, 56 TA 156, Mar96 

Is playing polo a business expense for a sur- 
geon?, 56 TA 234, Apr96 


Bases also reduced by in-kind gift to charity, 56 
TA 169, Mar96 

50% partnership sales, 56 TA 321, Jun96 

Gain recognized when partnership property dis- 
tributed, 56 TA 114, Feb96 

Many safe harbors in publicly traded partner- 
= Regs., by Matthew A. Melone, 56 TA 
349, Jun96 


No investment co. when stocks bought with 
loaned funds, 56 TA 303, May96 

Partner also not diversified when cash insignifi- 
cant, 56 TA 303, May96 

Partners’ bases reduced by disallowed loss, 56 
TA 169, Mar96 

Partnership nonrecourse debt allocations, by 
Michael K. Carnevale and Jobn J. Grant, 56 
TA 132, Mar96 

Partnership Regs. apply sale rules to some dis- 
tributions, by Deborah H. Zabava and 
Murray E. Ascher, 56 TA 196, Apr96 

ee Da. attach gain to some distribu- 
tions, by rah H. Zabava and Murray E. 
Ascher, 56 TA 265, May96 

Regs. explain when marketable security is 
money, 56 TA 168, Mar96 


Personal 


Bond interest taxable when issuers would not 
pay U.S. gain, 56 TA 54, Jan96 
‘Buying down’ may benefit some home sellers 
fae tax, by Peter ]. Westort, 56 TA 337, 
un96 
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Cost of suing broker for churning is not capi- 
talized, 56 TA 299, May96 


Damages for union’s fair representation breach 
are excluded, 56 TA 378, Jun96 


Deduction choice for uninsured bank deposit 
loss, by Bruce M. Bird and Gene Poindexter, 
56 TA 147, Mar96 


Electing to divide bankruptcy year can save tax, 
56 TA 190, Mar96 

Family tax planning with shared equity financing 
setups, by John David Zook, 56 TA 84, Feb96 


Foster care deduction offers some tax shelter, 
56 TA 380, Jun96 


Health benefit for domestic partner taxed to 
employee, 56 TA 243, Apr96 

Home office rules, 56 TA 117, Feb96; 56 TA 
378, Jun96 

Inflation adjustments, 56 TA 65, Feb96 

Innocent spouse, 56 TA 244, Apr96; 56 TA 
300, May96 

IRS updates list for excused nonresidence, 56 
TA 56, Jan96 


IRS will review art appraisals before returns are 
filed, 56 TA 242, Apr96 


Joint property can’t be sold for husband’s 
taxes, 56 TA 299, May96 


No deduction for airplane expenses of hunting 
trips, 56 TA 244, Apr96 


No income on spousal transfers despite debt 
relief, 56 TA 380, Jun96 


Not filing claim against own corp. cost deduc- 
tion, 56 TA 55, Jan°6 


Per diem and mileage rates, 56 TA 65, Feb96 
Punitive damages, 56 TA 116, Feb96 
Responsible person, 56 TA 190, Mar96 
Severance pay, 56 TA 300, May96 


Sexually harassed patients cannot touch MD’s 
IRA, 56 TA 55, Jan96 


Substantiation not required for home office 
computer, 56 TA 379, Jun96 


Travel and moving expenses for multistate 
workers, by Theodore E. Degnan and A. 
George Petrie, 56 TA 24, Jan96 


Practicing Before the IRS 
Adequate disclosure, 56 TA 118, Feb96 


Agreement superseded Code change, 56 TA 
372, Jun96 

Cap on trust fund liability before becoming 
president, 56 TA 311, May96 

Closing agreement did not terminate limitations 
period, 56 TA 57, Jan96 

Collection period not cut by prior judge’s rul- 
ing, 56 TA 119, Feb96 


Discharge despite pre-assessment offer in com- 
promise, 56 TA 310, May96 


Disclosure rules cannot be avoided by coerced 
consent, 56 TA 369, Jun96 


Electronic recordkeeping, 56 TA 184, Mar96 


Extension to assess survived bankruptcy, 56 TA 
184, Mar96 


Form sent to wrong IRS division ineffective, 56 
TA 185, Mar96 


Interest on refunds, 56 TA 118, Feb96 

IRS chose method for interest, 56 TA 58, Jan96 

IRS field memos, 56 TA 310, May96 

IRS need not net overpayments and deficien- 
cies, 56 TA 249, Apr96 

Limitations period does not apply if penalties 
prepaid, 56 TA 250, Apr96 

Mailbox rule, 56 TA 183, Mar96 

Manager’s bad health no excuse for nonpay- 
ment, 56 TA 371, Jun96 

No refund allowed for late assessed tax already 
paid, 56 TA 57, Jan96 


No time limit on unassessed interest offsetting 
refund, 56 TA 369, Jun96 


Officer could not pass responsibility for tax to 
lender, 56 TA 120, Feb96 


Refund for levy through action on levy is 
barred, 56 TA 59, Jan96 


Refund limited to tax paid within two years, 56 
TA 119, Feb96 


Responsible person liability determined by 
actual authority, 56 TA 250, Apr96 


Retroactive law opens provision of closing 
agreement, 56 TA 313, May96 

Service need not disclose end of limitations 
period, 56 TA 370, Jun96 


Taxpayer’s intent makes remittance a deposit, 
56 TA 186, Mar96 


Undesignated check applied to deny refund, 56 
TA 183, Mar96 


Procedure 
Backup withholding, 56 TA 65, Feb96 
Check-the-box, 56 TA 321, Jun96 
Electronic filing of returns, 56 TA 65, Feb96 
Electronic filing update, 56 TA 1, Jan96 
Final wage statements, 56 TA 65, Feb96 


Have a question? Need a form?, 56 TA 129, 
Mar96 


Industry Specialization Program papers, 56 TA 
1, Jan96 


IRS dual interest rates add costs when no net- 
ting, by J.E. Williamson, G.E. Whittenburg, 
and N.A. Oestreich, 56 TA 331, Jun96 


Mediation for docketed cases, 56 TA 1, Jan96 


New standards for IRS installment agreement 
reviews, by Ellis Reemer and Diana Erben, 
56 TA 4, Jan96 


On-line filing, 56 TA 129, Mar96 
Privately made tax forms, 56 TA 1, Jan96 


Supreme Court puts two-year limit on Tax 
ourt refunds, by Arnold J. Gould and 
Akshay K. Talwar, 56 TA 260, May96 


Supreme Court will clarify nonfiler refund 
riod, by Arnold J. Gould and Ashkay K. 
‘alwar, 56 TA 76, Feb96 


Tax filings fall through cracks in the mailbox 
rule, by G.E. Whittenburg, N.A. Oestreich, 
and J.E. Williamson, 56 TA 283, May96 


UBIT exceptions let non-profits run tax-free 
businesses, by James R. Hasselback and 
Angela Y. Robbins, 56 TA 341, Jun96 


Qualified plans 
Amended stock option plan not limited by cap, 
56 TA 247, Apr96 


Conduit IRA limited to assets from 401(a) 
plan, 56 TA 318, May96 


IRS can garnish vested pension benefits, 56 TA 
175, Mar96 


Limitations period bars tax on plan merger, 56 
TA 246, Apr96 


No go for Keogh funded with S corp. income, 
56 TA 62, Jan96 


No ESOP dividend deduction for stock owned 
by employees, 56 TA 362, Jun96 
Plan loans, 56 TA 173, Mar96 


Single-life payout required if estate IRA benefi- 
ciary, 56 TA 106, Feb96 


State taxing retirement income, 56 TA 65, Feb96 


Two strikes and decedent’s IRA was out to 
estate, 56 TA 316, May96 


Real Estate 


Condo staff outwork owners, so rental is pas- 
sive, 56 TA 126, Feb96 
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Land from subsidiary replaces condemned land, 
56 TA 111, Feb96 


Land replaced with undivided interest in land 
and home ok, 56 TA 124, Feb96 


Not replacing condemned land causes late fil- 
ing, 56 TA 127, Feb96 


Old debt not part of new residence’s replace- 
ment cost, 56 TA 373, Jun96 


Regs. issued on rental losses of real estate pros, 
56 TA 125, Feb96 


Rent is fair for 30-month lease, so condo not 
residence, 56 TA 373, Jun96 


Tenant’s payment to end lease had to be capi- 
talized, 56 TA 375, Jun96 


S Corporations 
Amended § return must be filed by then share- 
holder, 56 TA 170, Mar96 


No replay in computing E&P to measure divi- 
dend, 56 TA 170, Mar96 


Quandry for S corp. COD income pass-throughs, 
by Richard Gore, 56 TA 157, Mar96 


Small S$ corporations, 56 TA 193, Apr96 
Suspended S loss , 56 TA 171, Mar96 
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